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Exam 1 covers from Chapter 1 up to and including Chapter 5.

Cohle Review for Midterm



Review For Midterm
Key Words
Graphs

Review For Midterm

There are 8 multiple choice questions (5 pts each), 1
mandatory long answer question (30 pts), and 2 long answer
questions (30 points each), of which you choose one.

Cohle Review for Midterm



Review For Midterm
Key Words
Graphs

Chapter 1

Economics
Microeconomics
Models
Diminishing returns
Variables, independent and dependent
Functions
intercepts
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Chapter 1

linear function
slope
marginal effect
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Chapter 2

Utility
Ceteris paribus
Assumptions of Preferences
Indifference curves
MRS
Budget constraint
MRS = Px

Py
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Chapter 3

Demand function
Normal good
Inferior good
Substitution effect
Income effect
Giffen Good

Cohle Review for Midterm



Review For Midterm
Key Words
Graphs

Chapter 3

Complements
Substitutes
Consumer Surplus
Price elasticity of demand
Cross price elasticity of demand
Income elasticity of demand
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Chapter 4

Probability
Expected value
Fair gamble
Risk averse, loving, neutral
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Chapter 5

Best response
Nash equilibrium
Normal form
Extensive form
Dominant strategy
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Chapter 5

Games
Information set
Pure strategy
Mixed strategy
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